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2021, the Prospectus dated April 20, 2020 and the Series G Senior Medium-Term Notes Prospectus Supplement dated May 27, 2021

Issued by Bank of Montreal
600,000 Notes

MicroSectors™ Oil & Gas Exploration & Production -3X Inverse Leveraged ETNs due June 28, 2041*

This pricing supplement relates to the MicroSectors™ Oil & Gas Exploration & Production -3X Inverse Leveraged Exchange
Traded Notes due June 28, 2041 (the “notes”) that Bank of Montreal may issue from time to time. The return on the notes is linked
to a three times leveraged participation in the daily inverse performance of the Solactive MicroSectors™ Oil & Gas Exploration &
Production Index (the “Index’), which is described in this pricing supplement. The Index is a total return index that tracks the stock
prices of large-capitalization companies that are domiciled and listed in the U.S. and that are active in the exploration and
production of oil and gas.

On May 11, 2022, the closing price of the notes on the NYSE Arca was $6.34 per note, and the closing Indicative Note Value per note was
$6.3678.

The notes do not guarantee any return of principal at maturity, call or upon early redemption. Instead, you will receive a cash
payment in U.S. dollars at maturity, a call by us or redemption at your option, based on a daily resetting three times leveraged
participation in the inverse performance of the Index, less a Daily Investor Fee, any negative Daily Interest and, upon early
redemption, a Redemption Fee Amount (each as described below). We discuss in more detail below how the payments on the notes
will be calculated. Because these various fees may substantially reduce the amount of your investment at maturity, call or upon
redemption, the level of the Index must decrease significantly in order for you to receive at least the principal amount of your
investment at maturity, call or upon redemption, or if you sell your notes. You may lose some or all of your principal. Please see the
“Summary”” section below for important information relating to the terms and conditions of the notes.

The notes are intended to be daily trading tools for sophisticated investors to manage daily trading risks as part of an overall
diversified portfolio. They are designed to achieve their stated investment objectives on a daily basis. The notes are designed
to reflect a 3x leveraged inverse exposure to the inverse performance of the Index on a daily basis (as described below),
before taking into account the negative effect of the Daily Investor Fee, any negative Daily Interest, and the Redemption Fee
Amount, if applicable. However, due to leverage, the returns on the notes over different periods of time can, and most likely
will, differ significantly from three times the return on a direct short investment in the Index. Their performance over
longer periods of time can differ significantly from their stated daily objectives. The notes are riskier than securities that
have intermediate- or long-term investment objectives, and may not be suitable for investors who plan to hold them for a
period other than one day or who have a “buy and hold” strategy. Accordingly, the notes should be purchased only by
knowledgeable investors who understand the potential consequences of investing in the Index and of seeking compounding
leveraged inverse investment results. Investors should actively and continuously monitor their investments in the notes, even
intra-day. It is possible that you will suffer significant losses in the notes even if the long-term performance of the Index is
negative. You should proceed with extreme caution in considering an investment in the notes. Any payment on the notes is
subject to the credit risk of Bank of Montreal.

The notes are unsecured and unsubordinated obligations of Bank of Montreal. Each note has a principal amount of $25. The notes
do not bear interest. The notes are listed on the NYSE Arca, Inc., under the ticker symbol “OILD.” The notes initially settled on
November 12, 2021. The Investor Fee (based on a rate of 0.95% per annum) is deducted from the closing indicative value on a daily
basis. The Daily Interest (which is based on the US Federal Funds Effective Rate minus an amount that will initially be 2.00%, but
which may be increased to up to 4.00% per annum), if negative, will further reduce the closing indicative value. If you elect for us
to redeem your notes, your payment may be subject to a Redemption Fee Amount of 0.125%.

An investment in the notes involves significant risks and is not appropriate for every investor. Investors should regularly
monitor their holdings of the notes to ensure that they remain consistent with their investment strategies. Any payment on
the notes is subject to the credit risk of Bank of Montreal.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of the
notes or passed upon the accuracy or the adequacy of this pricing supplement, the accompanying product supplement,
prospectus supplement and prospectus. Any representation to the contrary is a criminal offense.

Investing in the notes involves risks, including those described in the “Risk Factors” section beginning on page PS-11 of this
pricing supplement, and the “Risk Factors” sections beginning on page PS-7 of the product supplement, page S-1 of the
prospectus supplement and on page 8 of the prospectus.

The notes are our unsecured obligations and will not be savings accounts or deposits that are insured by the United States Federal
Deposit Insurance Corporation, the Deposit Insurance Fund, the Canada Deposit Insurance Corporation or any other governmental
agency or instrumentality or other entity.
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You should read this pricing supplement together with the product supplement ETN -2x-3x dated August
17, 2021, the prospectus supplement dated May 27, 2021, and the prospectus dated April 20, 2020. This pricing
supplement, together with the documents listed below, contains the terms of the notes and supersedes all
other prior or contemporaneous oral statements as well as any other written materials including preliminary
or indicative pricing terms, correspondence, trade ideas, structures for implementation, sample structures,
fact sheets, brochures or other educational materials of ours or the agent. We urge you to consult your
investment, legal, tax, accounting and other advisers before you invest in the notes. The contents of any website
referred to in this pricing supplement are not incorporated by reference in this pricing supplement, the
accompanying product supplement, prospectus supplement or prospectus.

You may access these documents on the SEC website at www.sec.gov as follows (or if such address has
changed, by reviewing our filings for the relevant date on the SEC website):

e  Product supplement ETN -2x-3x dated August 17, 2021:
https://www.sec.gov/Archives/edgar/data/927971/000121465921008756/9812211424b5.htm

e  Prospectus supplement dated May 27, 2021:
https://www.sec.gov/Archives/edgar/data/927971/000121465921006002/9526210424b5.htm

e  Prospectus dated April 20, 2020:
https://www.sec.gov/Archives/edgar/data/927971/000119312520112240/d903160d424b2.htm

Our Central Index Key, or CIK, on the SEC website is 927971. As used in this pricing supplement, “we,”
“us” or “our” refers to Bank of Montreal.

The notes described in this pricing supplement are not appropriate for all investors, and involve important
legal and tax consequences and investment risks, which should be discussed with your professional advisers. You
should be aware that the regulations of the Financial Industry Regulatory Authority, Inc., or FINRA, and the laws of
certain jurisdictions (including regulations and laws that require brokers to ensure that investments are suitable for
their customers) may limit the availability of the notes. This pricing supplement and the accompanying product
supplement, prospectus supplement and prospectus do not constitute an offer to sell or a solicitation of an offer to
buy the notes in any circumstances in which such offer or solicitation is unlawful.


http://www.sec.gov/
https://www.sec.gov/Archives/edgar/data/927971/000121465921008756/g812211424b5.htm
https://www.sec.gov/Archives/edgar/data/927971/000119312520112240/d903160d424b2.htm

SUMMARY

The information in this “Summary”” section is qualified by the more detailed information set forth in this pricing
supplement, the product prospectus supplement, the prospectus supplement, and the prospectus. You should read these
documents in full, including the information in the *““Risk Factors™ sections, before making an investment decision.

General
Issuer:

Principal Amount:

Aggregate Principal
Amount:

Initial Trade Date:
Initial Issue Date:
Term:

Maturity Date:

Listing:

Index:

Exchange Business Day:

Index Business Day:

Payments on the Notes

Interest Payments:

Payment at Maturity/Cash

Bank of Montreal
$25 per note

600,000 notes outstanding as of May 12, 2022, representing an aggregate principal amount
of $15,000,000.

November 8, 2021
November 12, 2021

Approximately 19.5 years, subject to your right to require us to redeem your notes on any
Redemption Date, our call right or our right to extend the maturity date, each as described
below.

June 28, 2041, which is scheduled to be the third Business Day following the last Index
Business Day in the Final Measurement Period. The Maturity Date for the notes may be
extended at our option for up to two additional 5-year periods, as described in the product
supplement. The Maturity Date is also subject to adjustment as described herein and under
“Specific Terms of the Notes — Market Disruption Events” in the product supplement.

The notes are listed on the NYSE Arca, Inc. (the “NYSE”) under the ticker symbol listed
below. The CUSIP and ISIN numbers, and the Intraday Indicative Value ticker symbol, for
the notes are:

Intraday
Ticker CUSIP Indicative Value
Symbol Number ISIN Number Symbol
OILD 063679575 US0636795751 OILDIV

If an active secondary market develops, we expect that investors will purchase and sell the
notes primarily in this secondary market.

The return on the notes is linked to a three times leveraged participation in the
performance of the Solactive MicroSectors™ Oil & Gas Exploration & Production Index,
compounded daily as described in this document, minus the applicable fees. The Index is a
total return index that tracks the stock prices of large-capitalization companies that are
domiciled and listed in the U.S. and that are active in the exploration and production of oil
and gas. Please see the section below, “The Index,” for additional information as to the
Index and the methodology by which it is calculated.

The ticker symbol of the Index is "SOLOILT”. Solactive AG (the “Index Sponsor™)
publishes the level of the Index.

“Exchange Business Day” means any day on which the primary exchange or market for
trading of the notes is scheduled to be open for trading.

“Index Business Day” means any day on which the Index Sponsor publishes the closing
level of the Index.

None.

If you hold your notes to maturity, you will receive a cash payment in U.S. dollars at
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Settlement Amount:

Final Measurement Period:

Calculation Date:

Indicative Note Value

Indicative Note Value:

Short Index Amount:

Daily Leverage Factor:

Market Disruption Events:

maturity in an amount equal to the arithmetic mean of the closing Indicative Note Values
on each Index Business Day in the Final Measurement Period. This amount will not be less
than $0.

The 10 consecutive Index Business Days from and including the Calculation Date, subject
to adjustment as described under “Additional Terms of the Notes - Market Disruption
Events” in the product supplement.

If the Calculation Agent determines that the “aggregate market value” of the outstanding
notes is less than or equal to $25,000,000 at the close of trading on the Index Business Day
immediately preceding the Calculation Date, the Final Measurement Period will consist
solely of the Calculation Date.

The Calculation Agent will determine the aggregate market value for purposes of this
section by multiplying the closing Indicative Note Value on the applicable date by the
number of units of the notes that are outstanding on that date.

June 12, 2041

On the Initial Trade Date, the Indicative Note Value of each note was equal to the
Principal Amount of $25. On any subsequent Exchange Business Day until maturity, call
or redemption of the notes, the closing Indicative Note Value will equal (a) the Deposit
Amount on that Exchange Business Day minus (b) the Short Index Amount on that
Exchange Business Day; provided that if that calculation results in a value less than or
equal to $0, the closing Indicative Note Value will be $0. If the closing Indicative Note
Value is $0 on any Exchange Business Day, or the Intraday Indicative Value at any time
during the Core Trading Session (as defined below) on an Exchange Business Day, is less
than or equal to $0, then the Indicative Note Value on all future days during the term of the
notes will be $0. If the Indicative Note Value is $0, the Cash Settlement Amount will be
$0.

The NYSE currently defines the “Core Trading Session” as 9:30AM to 4:00PM, New
York time. This definition may change during the term of the notes.

On the Initial Trade Date, the Short Index Amount was equal to the Daily Leverage Factor
times the principal amount, which equals $75. On any subsequent Exchange Business Day
until maturity, call or redemption of the notes, the Short Index Amount will equal the
product of (a) the closing Indicative Note Value on the immediately preceding Exchange
Business Day times (b) the Daily Leverage Factor times (c) the Index Performance Factor
on that Exchange Business Day.

3

If a Market Disruption Event occurs or is continuing on any applicable Index Business Day
on which the Index Performance Factor must be determined, the Calculation Agent will
determine the Index Performance Factor for the notes on that day using an appropriate
closing level of the Index for the applicable Index Business Day, taking into account the
nature and duration of such Market Disruption Event. Furthermore, if a Market Disruption
Event occurs and is continuing with respect to the notes on any Index Business Day (or
occurred or was continuing on the immediately preceding Index Business Day), the
calculation of the Index Performance Factor will be modified so that the applicable
leveraged exposure does not reset until the first Index Business Day on which no Market
Disruption Event with respect to the notes is continuing.

Please see the section of the product supplement, “Additional Terms of the Notes—Market
Disruption Events” for additional information about Market Disruption Events.

PS-2




Daily Interest

Daily Interest:

Deposit Amount:

Daily Interest Rate:

Interest Rate Spread:

Daily Deposit Factor:

Index Performance
Factor

Index Performance Factor:

Daily Investor Fee

Daily Investor Fee:

On the Initial Trade Date, the Daily Interest was $0. On any subsequent Exchange
Business Day until maturity, call or redemption of the notes, the Daily Interest will equal
the product of (a) the closing Indicative Note Value on the immediately preceding
Exchange Business Day times (b) the Daily Deposit Factor times (c) the Daily Interest Rate
divided by (d) 365 times (e) the number of calendar days since the last Exchange Business
Day. Because the Daily Interest is calculated and added to the Deposit Amount on a daily
basis, the net effect of the Daily Interest accrues over time. The Daily Interest Rate will
vary in time and can become negative on certain days, particularly if we increase the
Interest Rate Spread as described below. On such days, the Daily Interest will also be
negative.

On the Initial Trade Date, the Deposit Amount was equal to the initial principal amount
plus the Short Index Amount on the Initial Trade Date, which was equal to $100. On any
subsequent Exchange Business Day until maturity, call or redemption of the notes, the
Deposit Amount will equal (a) the closing Indicative Note Value on the immediately
preceding Exchange Business Day times the Daily Deposit Factor plus (b) the Daily
Interest on that Exchange Business Day minus (c) the Daily Investor Fee on that Exchange
Business Day.

The Daily Interest Rate will equal (a) the most recent US Federal Funds Effective Rate
minus (b) the Interest Rate Spread (as defined below). The US Federal Funds Effective
Rate is an interest rate that represents the rate at which U.S. banks may lend reserve
balances to other depository institutions overnight, on an uncollateralized basis. The rate
is released by the NY Federal Reserve each day at approximately 9:00 a.m. EST for the
prior business day and published on Bloomberg L.P. (including any successor,
“Bloomberg”) page “FEDLOL Index”. On the days when the US Federal Funds Effective
Rate minus the Interest Rate Spread is less than 0%, the Daily Interest Rate will be
negative.

As of the Initial Trade Date, 2.00%. The Interest Rate Spread may be adjusted from time to
time by the Calculation Agent, but in no case will it increase by more than 2.00% per
annum, to a maximum amount of 4.00%. See “—~Procedure for Adjusting the Interest Rate
Spread” below.

4

On the Initial Trade Date, the Index Performance Factor was set equal to 1. On any
subsequent Exchange Business Day until maturity, call or redemption of the notes, the
Index Performance Factor will equal (a) the Index Closing Level on that Exchange
Business Day (or, if such day is not an Index Business Day, the Index Closing Level on the
immediately preceding Index Business Day) divided by (b) the Index Closing Level on the
immediately preceding Index Business Day, as determined by the Calculation Agent.

On the Initial Trade Date, the Daily Investor Fee was set equal to $0. On any subsequent
Exchange Business Day until maturity, call or redemption of the notes, the Daily Investor
Fee will equal the product of (a) the Indicative Note Value at the close of the immediately
preceding Exchange Business Day times (b) the Fee Rate divided by (c) 365 times (d) the
number of calendar days since the last Exchange Business Day.

Because the Daily Investor Fee is subtracted from the Deposit Amount on a daily basis, the
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Fee Rate:

Fee Adjustments

Procedure for Adjusting
the Interest Rate Spread:

Call Right
Call Right:

Call Settlement Amount:

net effect of the Daily Investor Fee accumulates over time and is subtracted at a rate per
year equal to the Fee Rate specified below. Because the net effect of the Daily Investor Fee
is a fixed percentage of the value of the notes, the aggregate effect of the Daily Investor
Fee will increase or decrease in a manner directly proportional to the value of the notes and
the amount of notes that are held.

0.95% per annum

The Calculation Agent may adjust the Interest Rate Spread, subject to the limitations set
forth in this document. If it elects to do so, we will notify the trustee for the notes, and
issue a press release that we will publish on our website at least five Business Days prior to
the effective date (a “Fee Effective Date”) of the applicable change. We refer to the date on
which we publish such a press release as a “Fee Notice Date.” Notwithstanding the
forgoing, the Fee Effective Date for any increase to the Interest Rate Spread may be any
date after the Fee Notice Date that is designated in the applicable press release.

On any Index Business Day after the Initial Trade Date, we may give notice that we will
redeem all or a portion of the issued and outstanding notes. To exercise our call right, we
must provide notice to the holders prior to the Call Settlement Date, as set forth below, and
in the product supplement. The notice will specify the amount of the notes that we will
call. If we exercise our Call Right, you will receive a cash payment for the notes to be
called equal to the Call Settlement Amount, which will be paid on the Call Settlement
Date.

If the Call Settlement Amount is less than or equal to $0, the payment upon exercise of the
Call Right will be $0.

The Call Settlement Date will be the fifth Business Day following the last Index Business
Day in the Call Measurement Period. We may elect to call a portion of the notes on more
than one occasion during the term of the notes.

The Call Measurement Period will be a period of 10 consecutive Index Business Days
from and including the applicable Call Calculation Date, except as provided below, and
subject to adjustment as described in the product supplement under “Additional Terms of
the Notes — Market Disruption Events.”

If the Calculation Agent determines that the “aggregate market value” of the notes to be
called in a whole or partial call is less than or equal to $25,000,000 at the close of trading
on the Index Business Day immediately preceding the Call Calculation Date, then the Call
Measurement Period will consist solely of the Call Calculation Date, and will not extend
for 10 Index Business Days.

The Calculation Agent will determine the aggregate market value for purposes of this
section by multiplying the closing Indicative Note Value on the applicable date by the
number of units of the notes that are outstanding on that date.

If we exercise our Call Right, for each note that is called, you will receive on the Call
Settlement Date a cash payment equal to the arithmetic mean of the closing Indicative
Note Values on each Index Business Day in the Call Measurement Period.

If we issue a call notice, the “Call Calculation Date” will be the next Index Business Day
after the applicable call notice is issued. The Call Settlement Date will be the fifth
Business Day following the last Index Business Day in the Call Measurement Period.
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Early Redemption at
Option of Holder

Early Redemption:

Final Redemption Date:

Redemption Fee Amount:

Minimum Redemption
Amount:

Redemption Measurement
Date:

Performance
Information

Initial Index Level:

Index Closing Level:

Intraday Indicative Value:

Intraday Short Index
Amount:

Intraday Index

Subject to your compliance with the procedures described in the product supplement under
“Additional Terms of the Notes — Early Redemption at the Option of the Holders,” upon
early redemption, you will receive per note a cash payment on the relevant Redemption
Date equal to (a) the Indicative Note Value as of the Redemption Measurement Date
minus (b) the Redemption Fee Amount. We refer to this cash payment as the “Redemption
Amount.”

The final Redemption Date will be the last scheduled Index Business Day prior to the
Calculation Date or Call Calculation Date, as applicable.

As of any Redemption Date, an amount per note in cash equal to the product of (a) 0.125%
and (b) the Indicative Note Value. We reserve the right from time to time to reduce or
waive the Redemption Fee Amount in our sole discretion on a case-by-case basis. In
exercising your right to have us redeem your notes, you should not assume you will be
entitled to the benefit of any such waiver.

At least 25,000 notes. To satisfy the minimum redemption amount, your broker or other
financial intermediary may bundle your notes for redemption with those of other investors
to reach this minimum amount; however, there can be no assurance that they can or will do
s0. We may from time to time in our sole discretion reduce this minimum requirement in
whole or in part. Any such reduction will be applied on a consistent basis for all holders of
the notes at the time the reduction becomes effective.

The Minimum Redemption Amount will not be applicable for any redemption validly
elected on any Fee Notice Date or the following five Business Days if the Interest Rate
Spread increased.

The applicable “Redemption Measurement Date” means the first Index Business Day
following the applicable Redemption Notice Date, subject to adjustments as described
under “— Market Disruption Events.” We reserve the right to accelerate the Redemption
Measurement Date to the Redemption Notice Date, in our sole discretion.

1,173.87, which was the closing level of the Closing Price Index on the Initial Trade Date.

On any Index Business Day, the closing level of the Index as reported on Bloomberg under
the applicable symbol set forth above, subject to adjustment as described in the product
supplement under “Additional Terms of the Notes — Market Disruption Events.”

The Intraday Indicative Value of the notes at any time during an Exchange Business Day
will equal (a) the Deposit Amount minus (b) the Intraday Short Index Amount; provided
that if such calculation results in a value less than or equal to $0, the Intraday Indicative
Value will be $0. If the Intraday Indicative Value is less than or equal to $0 at any time on
any Exchange Business Day, then both the Intraday Indicative Value and the closing
Indicative Note Value on that day, and for the remainder of the term of the notes, will be
$0.

The Intraday Short Index Amount will equal the product of (a) the closing Indicative Note
Value on the immediately preceding Exchange Business Day times (b) the Daily Leverage
Factor times (c) the Intraday Index Performance Factor.

The Intraday Index Performance Factor will equal (a) the most recently published level of
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Performance Factor: the Index divided by (b) the Index Closing Level on the immediately preceding Index
Business Day.

Additional Information
and Terms

Discontinuance or If the Index Sponsor discontinues publication of the Index, or if we are unable to obtain or

Unavailability of Index: maintain a license to use the Index in connection with the notes, and the Index Sponsor or
anyone else publishes a substitute index that the Calculation Agent determines is
comparable to the Index, then the Calculation Agent will replace the Index with that
substitute index (the “successor index™) for all purposes, and all terms of the notes
applying to the Index will thereafter apply to the successor index instead. If the Calculation
Agent replaces the applicable Index with a successor index, then the Calculation Agent
will determine the Cash Settlement Amount, Redemption Amount or Call Settlement
Amount, as applicable, by reference to the successor index.

If the Calculation Agent determines that the publication of the applicable Index is
discontinued, or if we are unable to obtain or maintain a license to use the Index (or any
applicable successor index) in connection with the notes, the Calculation Agent will
determine the level of the Index and thus the Cash Settlement Amount, Redemption
Amount or Call Settlement Amount, as applicable, by a computation methodology that the
Calculation Agent determines will as closely as reasonably possible replicate the Index.

Calculation Agent: BMO Capital Markets Corp.

No Conversion into The notes will not be subject to conversion into our common shares or the common shares
Common Shares: of any of our affiliates under subsection 39.2(2.3) of the Canada Deposit Insurance
Corporation Act (the “CDIC Act”).

The notes are not intended to be “buy and hold” investments. The notes are intended to be daily trading
tools for sophisticated investors and are not intended to be held to maturity. The notes are designed to reflect a -3x
inverse leveraged exposure to the performance of the Index on a daily basis, but the returns on the notes over
different periods of time can, and most likely will, differ significantly from three times the return on a direct
inverse investment in the Index. Accordingly, the notes should be purchased only by knowledgeable investors who
understand the potential consequences of investing in the Index and of seeking daily compounding leveraged
investment results. Investors should actively and continuously monitor their investments in the notes, even intra-
day. Because your investment in the notes is linked to a three times leveraged participation in the inverse
performance of the Index, compounded daily, any increase in the level of the Index will result in a decrease in the
Cash Settlement Amount, Call Settlement Amount or Redemption Amount, as applicable (before taking into
account the fees and charges described in this document), and you may receive less than your original investment
in the notes at maturity, call or upon redemption, or if you sell your notes in the secondary market. Due to
leverage, the notes are very sensitive to changes in the level of the Index and the path of such changes. Because the
applicable fees and charges may substantially reduce the amount of your return at maturity, call or upon
redemption, the level of the Index must decrease significantly in order for you to receive at least the principal
amount of your investment at maturity, call or upon redemption, or if you sell your notes. If the level of the Index
increases or does not decrease sufficiently to offset the negative effect of these fees and charges, you will receive
less than the principal amount of your investment at maturity, call or upon redemption, or if you sell your notes.

* We are using this pricing supplement to offer up to $100,000,000 in aggregate principal amount of the notes
(4,000,000 notes). On the Initial Trade Date, we sold $4,000,000 in aggregate principal amount of the notes to BMO
Capital Markets Corp. (“BMOCM”) at 100% of their stated principal amount. As of the date of this pricing supplement,
$12,000,000 in aggregate principal amount of the notes are outstanding (representing 500,000 notes). We will issue an
additional $2,500,000 in principal amount of the notes (representing an additional 100,000 notes) on May 12, 2022. After
the date of this document, we may sell from time to time a portion of the notes at prices that are based on the Indicative
Note Value at the time of sale, at prices related to market prices or at negotiated prices. We will receive proceeds equal to
100% of the price at which the notes are sold to the public, less any commissions paid to BMOCM. BMOCM may charge
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normal commissions in connection with any purchase or sale of the notes. In addition, BMOCM may receive a portion of
the Daily Investor Fee. Please see “Supplemental Plan of Distribution (Conflicts of Interest)” for more information.

If there is a substantial demand for the notes, we may issue and sell additional notes to BMOCM, and BMOCM
may sell those notes to investors and dealers, potentially frequently. However, we and BMOCM are under no obligation
to issue or sell additional notes at any time, and if we and BMOCM do issue and sell additional notes, we or BMOCM
may limit or restrict such sales, and we may stop and subsequently resume selling additional notes at any time.
Furthermore, the stated principal amount of the notes stated at the top of the cover page of this pricing supplement is the
maximum amount of the notes that we have currently authorized for issuance. Although we have the right to increase the
authorized amount of the notes at any time, it is our current intention not to issue more than the current maximum
authorized amount of the notes, even if there is substantial market demand for additional notes. We may also reduce the
maximum authorized amount of the notes at any time, and we have no obligation to issue up to the maximum authorized
amount.

Understanding the VValue of the Notes

The initial offering price of the notes was determined at the inception of the notes. The initial offering price
and the Intraday Indicative Value are not the same as the trading price, which is the price at which you may be able
to sell your notes in the secondary market, or the Redemption Amount, which is the amount that you will receive
from us in the event that you choose to have your notes repurchased by us. An explanation of each type of valuation
is set forth below.

Initial Offering Price to the Public. The initial offering price to the public is equal to the Principal Amount
of the notes. The initial offering price reflects the value of the notes only on the Initial Trade Date.

Intraday Indicative Value. The Intraday Indicative Value of the notes at any time during an Exchange
Business Day will equal (a) the Deposit Amount minus (b) the Intraday Short Index Amount; provided that if such
calculation results in a value equal to or less than $0 as set forth above, the Intraday Indicative Value will be $0. If
the Intraday Indicative Value is equal to or less than $0 at any time on any Exchange Business Day as set forth
above, then both the Intraday Indicative Value and the closing Indicative Note Value on that Exchange Business
Day, and on all future Exchange Business Days, will be $0. The Intraday Short Index Amount will equal the
product of (a) the closing Indicative Note Value on the immediately preceding Exchange Business Day times (b) the
Daily Leverage Factor times (c) the Intraday Index Performance Factor. The Intraday Index Performance Factor will
equal (a) the most recently published level of the Index divided by (b) the Index Closing Level on the immediately
preceding Index Business Day.

The Intraday Indicative Value is not the same as, and may differ from, the amount payable upon an early
redemption, call or at maturity and the trading price of the notes in the secondary market. Because the Intraday
Indicative Value uses an intraday Index level for its calculation, a variation in the intraday level of the Index from the
previous Index Business Day’s Index Closing Level may cause a significant variation between the closing Indicative
Note Value and the Intraday Indicative Value on any date of determination. The Intraday Indicative Value may vary
significantly from the previous or next Index Business Day’s closing Indicative Note Value or the price of the notes
purchased intraday. The Intraday Indicative Value for the notes will be published every 15 seconds on Bloomberg
under the ticker symbol indicated herein.

Trading Price. The market value of the notes at any given time, which we refer to as the trading price, is the
price at which you may be able to buy or sell your notes in the secondary market, if one exists. The trading price may
vary significantly from the Intraday Indicative Value, because the market value reflects investor supply and demand
for the notes.

Redemption Amount. The Redemption Amount is the price per note that we will pay you to redeem the notes
upon your request. The Redemption Amount is calculated according to the formula set forth above. The Redemption
Amount may vary significantly from the Intraday Indicative Value and the trading price of the notes.
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Because the Redemption Amount is based on the Index Closing Level at the end of the Index Business Day
after a notice of redemption is received, you will not know the Redemption Amount you will receive at the time you
elect to request that we redeem your notes.

Ticker Symbols
Trading price: OILD
Intraday indicative value: OILDIV
Intraday Index value: SOLOILT<Index>
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The notes may be a suitable investment for you if:

e You seek a short-term investment with a return
linked to a three times leveraged participation in
the inverse performance of the Index, compounded
daily, in which case you are willing to accept the
risk of fluctuations in the oil and gas sector.

e You understand (i) leverage risk, including the
risks inherent in maintaining a constant three times
daily resetting inverse leverage, and (ii) the
consequences of seeking leveraged investment
results generally.

e You believe the level of the Index will decrease
during the term of the notes by an amount, after
giving effect to the daily resetting inverse leverage
and the compounding effect thereof, sufficient to
offset the Daily Investor Fee, any negative Daily
Interest and any Redemption Fee Amount.

e You are a sophisticated investor, understand path
dependence of investment returns and you seek a
short-term investment in order to manage daily
trading risks.

e You understand that the notes are designed to
achieve their stated investment objective on a daily
basis, but their performance over different periods
of time can differ significantly from their stated
daily objective.

e You are willing to accept the risk that you may
lose some or all of your investment.

e You are willing to hold securities that may be
redeemed early by us, under our call right.

e You are willing to forgo dividends or other
distributions paid to holders of the Index
constituents, except as reflected in the level of the
Index, and are willing to hold securities that may
be negatively affected by dividends or other
distributions paid to holders of the Index
constituents to the extent they are reflected in the
level of the Index.

e You understand that the trading price of the notes
at any time may vary significantly from the
Intraday Indicative Value of the notes at such time
and that paying a premium purchase price over the
Intraday Indicative Value of the notes could lead to
significant losses in the event you sell the notes at
a time when that premium is no longer present in
the market place or the notes are called.

e You are willing to actively and frequently monitor
your investment in the notes.

e You are willing to accept the risk that the price at

The notes may not be a suitable investment for you
if:

You believe that the level of the Index will
increase during the term of the notes or the level of
the Index will not decrease by an amount, after
giving effect to the daily resetting inverse leverage
and the compounding effect thereof, sufficient to
offset the Daily Investor Fee, any negative Daily
Interest and any Redemption Fee Amount.

You are not willing to accept the risk that you may
lose some or all of your investment.

You are not willing to hold securities that may be
redeemed early by us, under our call right.

You do not seek a short-term investment with a
return linked to a three times leveraged
participation in the inverse performance of the
Index, compounded daily, in which case you are
not willing to accept the risk of fluctuations in the
oil and gas sector.

You do not understand (i) leverage risk, including
the risks inherent in maintaining a constant three
times daily resetting inverse leverage, and (ii) the
consequences of seeking leveraged investment
results generally.

You are not a sophisticated investor, do not
understand path dependence of investment returns
and you seek an investment for purposes other than
managing daily trading risks.

You do not understand that the trading price of the
notes at any time may vary significantly from the
Intraday Indicative Value of the notes at such time
and that paying a premium purchase price over the
Intraday Indicative Value of the notes could lead to
significant losses in the event you sell the notes at a
time when that premium is no longer present in the
market place or the notes are called.

You are not willing to forgo dividends or other
distributions paid to holders of the Index
constituents, except as reflected in the level of the
Index, or you are not willing to hold securities that
may be negatively affected by dividends or other
distributions paid to holders of the Index
constituents to the extent they are reflected in the
level of the Index.

You are not willing to actively and frequently
monitor your investment in the notes.

You are not willing to accept the risk that the price
at which you are able to sell the notes may be
significantly less than the amount you invested.
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which you are able to sell the notes may be
significantly less than the amount you invested.

You do not seek a pre-determined amount of
current income from your investment.

You are not seeking an investment for which there
will be an active secondary market.

You are comfortable with the creditworthiness of
Bank of Montreal, as issuer of the notes.

You prefer the lower risk and therefore accept the
potentially lower returns of fixed-income
investments with comparable maturities and credit
ratings.

You seek an investment for which there will be an
active secondary market.

You are not comfortable with the creditworthiness
of Bank of Montreal as issuer of the notes.
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RISK FACTORS

Your investment in the notes will involve certain risks. The notes are not secured debt and do not guarantee
any return of principal at, or prior to, maturity, call or upon early redemption. As described in more detail below,
the trading price of the notes may vary considerably before the maturity date. Investing in the notes is not
equivalent to investing directly in the Index constituents or any securities of the constituent issuers. In addition,
your investment in the notes entails other risks not associated with an investment in conventional debt securities.
In addition to the “Risk Factors™ sections of the product supplement, the prospectus supplement and the
prospectus, you should consider carefully the following discussion of risks before investing in the notes.

Risks Relating to the Terms of the Notes
The notes are linked to the inverse performance of the Index.

Your investment in the notes is linked to the inverse, or “short,” performance of the Index. Therefore,
notwithstanding the gains resulting from the daily interest, if any, and the cumulative negative effect of the daily
investor fee, your notes will generally appreciate as the level of the Index decreases and will decrease in value as
the level of the Index increases. You may lose some or all of your investment if the level of the Index increases
over the term of your notes.

The notes do not guarantee the return of your investment.

The notes may not return any of your investment. The amount payable at maturity, call or upon early
redemption, will reflect a three times daily resetting leveraged participation in the inverse performance of the
Index minus the Daily Investor Fee, any negative Daily Interest, and, in the case of an early redemption, the
Redemption Fee Amount. These amounts will be determined as described in this pricing supplement. Because
these fees and charges will reduce the payments on the notes, the Index Closing Levels, measured as a component
of the closing Indicative Note Value during the Final Measurement Period or Call Measurement Period, or on a
Redemption Measurement Date, will need to have decreased over the term of the notes by an amount, after giving
effect to the daily resetting inverse leverage and the compounding effect thereof, sufficient to offset the decrease
in the principal amount represented by the Daily Investor Fee, any negative Daily Interest, and the Redemption
Fee Amount, if applicable, in order for you to receive an aggregate amount at maturity, upon a call or redemption,
or if you sell your notes, that is equal to at least the principal amount of your notes. If the decrease in the Index
Closing Levels, as measured during the Final Measurement Period or Call Measurement Period, or on a
Redemption Measurement Date, is insufficient to offset the cumulative negative effect of the Daily Investor Fee,
any negative Daily Interest, and the Redemption Fee Amount, if applicable, you will lose some or all of your
investment at maturity, call or upon early redemption. This loss may occur even if the Index Closing Levels
during the Final Measurement Period or Call Measurement Period, on a Redemption Measurement Date, or when
you elect to sell your notes, have decreased since the Initial Trade Date.

The negative effect of the Daily Investor Fee, any negative Daily Interest, and the Redemption Fee Amount, if
applicable, are in addition to the losses that may be caused by leverage and volatility in the Index. See “—
Leverage increases the sensitivity of your notes to changes in the level of the Index,” “—The notes are not suitable
for investors with longer-term investment objectives” and “—The notes are not suitable for all investors. In
particular, the notes should be purchased only by sophisticated investors who do not intend to hold the notes as a
buy and hold investment, who are willing to actively and continuously monitor their investment and who
understand the consequences of investing in and of seeking daily resetting leveraged investment results” below.

If the Intraday Indicative Value for the notes is equal to or less than $0 during the Core Trading Session on
an Exchange Business Day, or the closing Indicative Note Value is equal to or less than $0, you will lose all
of your investment in the notes.

If the closing Indicative Note Value or the Intraday Indicative Value of the notes is equal to or less than $0 as
set forth above, then the notes will be permanently worth $0 (a total loss of value) and you will lose all of your
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investment in the notes and the Cash Settlement Amount will be $0. We would be likely to call the notes in full
under these circumstances, and you will not receive any payments on the notes.

Even if the Index Closing Levels during the Final Measurement Period or Call Measurement Period, or on
a Redemption Measurement Date, have decreased since the initial trade date, you may receive less than the
principal amount of your notes due to the Daily Investor Fee, any negative Daily Interest, and the
Redemption Fee Amount, if applicable.

The amount of the Daily Investor Fee, any negative Daily Interest, and the Redemption Fee Amount, if
applicable, will reduce the payment, if any, you will receive at maturity, call or upon early redemption, or if you
sell the notes. Although the Daily Interest will be added to the Deposit Amount, the Daily Interest will be
negative on any Index Business Day on which the Daily Interest Rate is negative. On those Index Business Days,
the Daily Interest will be subtracted from the Deposit Amount. In addition, if you elect to require us to redeem
your notes prior to maturity, you will be charged a Redemption Fee Amount equal to 0.125% of the Indicative
Note Value. If the Index Closing Levels, measured as a component of the closing Indicative Note Value during
the Final Measurement Period or Call Measurement Period, or on a Redemption Measurement Date, have
decreased insufficiently to offset the cumulative negative effect of these fees and charges, you will receive less
than the principal amount of your investment at maturity, call or upon early redemption of your notes.

As described in the “Summary” section above (and up to the limits in that section), we may increase the
Interest Rate Spread. If we do so, the Daily Interest will decrease, and your return on the notes will be adversely
affected. Please see the section “Hypothetical Examples” below.

Leverage increases the sensitivity of your notes to changes in the level of the Index.

Because your investment in the notes is linked to a three times leveraged participation in the inverse
performance of the Index, changes in the level of the Index will have a greater impact on the payout on your notes
than on a payout on securities that are not so leveraged. In particular, any increase in the level of the Index will
result in a significantly greater decrease in your payment at maturity, call or upon redemption, and you will suffer
losses on your investment in the notes substantially greater than you would if your notes did not contain a leverage
component. Accordingly, as a result of this leverage component and without taking into account any positive
effect of the Daily Interest and the cumulative negative effect of the Daily Investor Fee, if the level of the Index
increases over the term of the notes, the leverage component will magnify any losses at maturity, call or upon
redemption.

The notes are subject to our credit risk.

The notes are subject to our credit risk, and our credit ratings and credit spreads may adversely affect the
market value of the notes. The notes are senior unsecured debt obligations of the issuer, Bank of Montreal, and
are not, either directly or indirectly, an obligation of any third party. Investors are dependent on our ability to pay
all amounts due on the notes at maturity, call or upon early redemption or on any other relevant payment dates,
and therefore investors are subject to our credit risk and to changes in the market’s view of our creditworthiness. If
we were to default on our payment obligations, you may not receive any amounts owed to you under the notes and
you could lose your entire investment.

Our credit ratings are an assessment of our ability to pay our obligations, including those on the notes.
Consequently, actual or anticipated changes in our credit ratings may affect the market value of the notes.
However, because the return on the notes is dependent upon certain factors in addition to our ability to pay our
obligations on the notes, an improvement in our credit ratings will not reduce the other investment risks related to
the notes. Therefore, an improvement in our credit ratings may or may not have a positive effect on the market
value of the notes.

The notes are not suitable for investors with longer-term investment objectives.
The notes are not intended to be “buy and hold” investments. The notes are intended to be daily trading tools

for sophisticated investors, and are not intended to be held to maturity. The notes are designed to achieve their
stated investment objective on each day, but their performance over different periods of time can differ
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significantly from their stated daily objective because the relationship between the level of the Index and the
closing Indicative Note Value will begin to break down as the length of an investor’s holding period increases.
The notes are not long-term substitutes for inverse positions in the Index constituents.

Investors should carefully consider whether the notes are appropriate for their investment portfolio. As
discussed below, because the notes are meant to provide leveraged inverse exposure to changes in the Index
Closing Level on each Index Business Day, their performance over months or years can differ significantly from
the performance of the Index during the same period of time. Therefore, it is possible that you will suffer
significant losses in the notes even if the long-term performance of the Index is negative (before taking into
account the negative effect of the Daily Investor Fee, the Daily Interest, and the Redemption Fee Amount, if
applicable). It is possible for the level of the Index to decrease over time while the market value of the notes
declines over time. You should proceed with extreme caution in considering an investment in the notes.

The notes seek to provide a leveraged inverse return based on the performance of the Index (as adjusted for
costs and fees). The notes do not attempt to, and should not be expected to, provide returns that reflect leverage on
the return of the Index for periods longer than a single day.

Daily rebalancing is likely to cause the notes to experience a “decay” effect, which will impair the
performance of the notes if the Index experiences volatility from day to day and such performance will be
dependent on the path of daily returns during the holder’s holding period. The “decay” effect refers to a likely
tendency of the notes to lose value over time. At higher ranges of volatility, there is a significant chance of a
complete loss of the value of the notes even if the performance of the Index is flat (before taking into account the
negative effect of the Daily Investor Fee, any negative Daily Interest, and the Redemption Fee Amount, if
applicable). Although the decay effect is more likely to manifest itself the longer the notes are held, the decay
effect can have a significant impact on the performance of the notes, even over a period as short as two days. The
notes should be purchased only by knowledgeable investors who understand the potential consequences of
investing in the Index or its components and of seeking daily compounding leveraged inverse investment results
on each day. The notes may not be appropriate for investors who intend to hold positions in an attempt to generate
returns over periods different than one day. See “Hypothetical Examples” below.

In addition, daily rebalancing feature will result in leverage relative to the closing Indicative Note Value that
may be greater or less than the stated leverage factor if the value of the notes has changed since the beginning of
the day in which you purchase the notes.

You should regularly monitor your holdings of the notes to ensure that they remain consistent with your
investment strategies.

The notes are designed to reflect a leveraged inverse exposure to the performance of the Index on a daily
basis, as described in this document. As such, the notes will be more volatile than a non-leveraged investment
linked to the Index. You should regularly monitor your holdings of the notes to ensure that they remain consistent
with your investment strategies.

The notes are not suitable for all investors. In particular, the notes should be purchased only by sophisticated
investors who do not intend to hold the notes as a buy and hold investment, who are willing to actively and
continuously monitor their investment and who understand the consequences of investing in and of seeking daily
resetting inverse leveraged investment results.

The notes require an understanding of path dependence of investment results and are intended for
sophisticated investors to use as part of an overall diversified portfolio. The notes are risky and may not be
suitable for investors who plan to hold them for periods greater than a single day. The notes are designed to
achieve their stated investment objective on each day, but the performance of the notes over different periods of
time can differ significantly from their stated daily objectives because the relationship between the level of the
Index and the Indicative Note Value will begin to break down as the length of an investor’s holding period
increases. The notes are not long-term substitutes for inverse positions in the Index constituents. Accordingly,
there is a significant possibility that the returns on the notes will not correlate with returns on the Index over
periods longer than one day.
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Investors should carefully consider whether the notes are appropriate for their investment portfolio. The notes
entail leverage risk and should be purchased only by investors who understand leverage risk, including the risks
inherent in maintaining a constant three times inverse leverage on a daily basis as described in this document, and
the consequences of seeking daily inverse leveraged investment results generally. Investing in the notes is not
equivalent to a direct investment in the Index constituents because the notes rebalance their theoretical exposure to
the Index on each day (subject to the occurrence of a Market Disruption Event). This rebalancing will impair the
performance of the notes if the Index experiences volatility from day to day, and such performance is dependent
on the path of daily returns during an investor’s holding period. If the notes experience a high amount of realized
volatility, there is a significant chance of a complete loss of your investment even if the performance of the Index
is flat. In addition, the notes are meant to provide leveraged inverse exposure to changes in the Index Closing
Level, which means their performance over months or years can differ significantly from the performance of the
Index over the same period of time. It is possible that you will suffer significant losses in the notes even if the
long-term performance of the Index is negative (before taking into account the negative effect of the Daily
Investor Fee, any negative Daily Interest, and the Redemption Fee Amount, if applicable).

The amount you receive at maturity, call or redemption will be contingent upon the compounded leveraged
inverse daily performance of the Index during the term of the notes, as described in this document. There is no
guarantee that you will receive at maturity, call or redemption your initial investment or any return on that
investment. Significant adverse daily performances for the notes may not be offset by any beneficial daily
performances of the same magnitude.

Due to the effect of compounding, if the Indicative Note Value increases, any subsequent increase of the
Index level will result in a larger dollar reduction from the Indicative Note Value than if the Indicative Note
Value remained constant.

If the Indicative Note Value increases, the dollar amount that you can lose in any single Index Business Day
from an increase of the Index level will increase correspondingly. This is because the Index Performance Factor
will be applied to a larger Indicative Note Value and, consequently, a larger Short Index Amount in calculating
any subsequent Indicative Note Value. As such, the dollar amount that you can lose from any increase will be
greater than if the Indicative Note Value were maintained at a constant level. This means that if the Indicative
Note Value increases, you could lose more than 3% of your initial investment for each 1% daily increase of the
Index level.

Due to the effect of compounding, if the Indicative Note Value decreases, any subsequent decrease of the
Index level will result in a smaller dollar increase on the Indicative Note Value than if the Indicative Note
Value remained constant.

If the Indicative Note Value decreases, the dollar amount that you can gain in any single Index Business Day
from a decrease of the Index level will decrease correspondingly. This is because the Index Performance Factor
will be applied to a smaller Indicative Note Value and, consequently, a smaller Short Index Amount in calculating
any subsequent Indicative Note Value. As such, the dollar amount that you can gain from any decrease of the
Index level will be less than if the Indicative Note Value were maintained at a constant level. This means that if
the Indicative Note Value decreases, it will take larger daily decreases of the Index level to restore the value of
your investment back to the amount of your initial investment than would have been the case if the Indicative Note
Value were maintained at a constant level. Further, if you invest in the notes, you could gain less than 3% of your
initial investment for each 1% daily decrease of the Index level.

The leverage of the notes is reset daily, and the leverage of the notes during any given day may be greater
than or less than -3.0.

The leverage of the notes is reset daily (subject to the occurrence of a Market Disruption Event). Resetting the
Indicative Note Value has the effect of resetting the then-current leverage to approximately -3.0. During any given
day, the leverage of the notes will depend on intra-day changes in the level of the Index and any change in the
level of the Index on any day may be greater or less than -3.0. If the level of the Index on any day has increased
from the Index Closing Level on the preceding day, the leverage of the notes will be greater (e.g., -3.3, -4.0, -6.0);
conversely, if the level of the Index on any day has decreased from the Index Closing Level on the preceding day,
the leverage of the notes will be less (e.g., -2.0, -1.0, -0.5). Thus, the leverage of the notes at the time that you
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purchase them may be greater or less than the target leverage of -3.0, depending on the performance of the Index
since the immediately preceding day. See “— The notes are subject to intraday purchase risk” below.

The notes are subject to our Call Right, which does not allow for participation in any future performance of
the Index. The exercise of our Call Right may adversely affect the value of, or your ability to sell, your
notes. We may call the notes prior to the maturity date.

We have the right to call the notes prior to maturity. You will only be entitled to receive a payment on the
Call Settlement Date equal to the Call Settlement Amount. The Call Settlement Amount may be less than the
stated principal amount of your notes. You will not be entitled to any further payments after the Call Settlement
Date, even if the Index level decreases substantially after the Call Measurement Period. In addition, the issuance
of a notice of our election to exercise our call right in whole or in part may adversely impact your ability to sell
your notes, and/or the price at which you may be able to sell your notes prior to the Call Settlement Date. We
have no obligation to ensure that investors will not lose all or a portion of their investment in the notes if we call
the notes; consequently, a potential conflict between our interests and those of the noteholders exists with respect
to our Call Right.

If we exercise our right to call the notes prior to maturity, your payment on the Call Settlement Date may
be less than the Indicative Note Value at the time we gave the notice of our election to call the notes.

As discussed above, we have the right to call the notes on or prior to the Maturity Date. The Call Settlement
Amount will be payable on the Call Settlement Date and we will provide notice prior to the Call Settlement Date
of our election to exercise our call of the notes. The Call Settlement Amount per note will be based principally on
the closing Indicative Note Value on each Index Business Day during the Call Measurement Period (determined as
set forth above). The Call Calculation Date will be a date specified in our call notice, subject to postponement if
that date is not an Index Business Day or in the event of a Market Disruption Event. It is possible that the market
prices of the Index constituents, and, as a result, the Index Closing Level and the Indicative Note VValue, may vary
significantly between when we provide the notice of our intent to call the notes and the Call Calculation Date,
including potentially as a result of our trading activities during this period, as described further under “We or our
affiliates may have economic interests that are adverse to those of the holders of the notes as a result of our
hedging and other trading activities.” As a result, you may receive a Call Settlement Amount that is significantly
less than the Indicative Value at the time of the notice of our election to call the notes and may be less than your
initial investment in the notes.

The notes do not pay any interest, and you will not have any ownership rights in the Index constituents.

The notes do not pay any interest, and you should not invest in the notes if you are seeking an interest-bearing
investment. You will not have any ownership rights in the Index constituents, nor will you have any right to
receive dividends or other distributions paid to holders of the Index constituents, except as reflected in the level of
the Index. The Cash Settlement Amount, the Call Settlement Amount or Redemption Amount, if any, will be paid
in U.S. dollars, and you will have no right to receive delivery of any shares of the Index constituents.

The Index Closing Levels used to calculate the payment at maturity, call or upon a redemption may be
greater than those levels on the Maturity Date, Call Settlement Date or at other times during the term of the
notes.

The Index Closing Level on the Maturity Date, Call Settlement Date or at other times during the term of the
notes, including dates near the Final Measurement Period or the Call Measurement Period, as applicable, could be
less than any of the Index Closing Levels during the Final Measurement Period or Call Measurement Period, as
applicable. This difference could be particularly large if there is a significant decrease in the Index Closing Level
after the Final Measurement Period or the Call Measurement Period, as applicable, or if there is a significant
increase in the Index Closing Level around the Final Measurement Period or the Call Measurement Period, as
applicable, or if there is significant volatility in the Index Closing Level during the term of the notes.

PS-15



There are restrictions on the minimum number of notes you may request that we redeem and the dates on
which you may exercise your right to have us redeem your notes.

If you elect to require us to redeem your notes, except under the circumstances set forth above, you must
request that we redeem at least 25,000 notes on any Business Day, through and including the Final Redemption
Date. If you own fewer than 25,000 notes, you generally will not be able to elect to require us to redeem your
notes. Your request that we redeem your notes is only valid if we receive your Redemption Notice by email no
later than 2:00 p.m., New York City time, on the applicable Redemption Notice Date and a completed and signed
Redemption Confirmation by 5:00 p.m., New York City time, that same day. If we do not receive such notice and
confirmation, your redemption request will not be effective and we will not redeem your notes on the
corresponding Redemption Date.

The daily redemption feature is intended to induce arbitrageurs to counteract any trading of the notes at a
premium or discount to their indicative value. There can be no assurance that arbitrageurs will employ the
redemption feature in this manner.

Because of the timing requirements of the Redemption Notice and the Redemption Confirmation, settlement
of the redemption will be prolonged when compared to a sale and settlement in the secondary market. Because
your request that we redeem your notes is irrevocable, this will subject you to loss if the level of the Index
increases after we receive your request. Furthermore, our obligation to redeem the notes prior to maturity may be
postponed upon the occurrence of a Market Disruption Event.

If you want to sell your notes but are unable to satisfy the minimum redemption requirements, you may sell
your notes into the secondary market at any time, subject to the risks described below. A trading market for the
notes may not develop. Also, the price you may receive for the notes in the secondary market may differ from,
and may be significantly less than, the Redemption Amount.

You will not know the Redemption Amount at the time you elect to request that we redeem your notes.

You will not know the Redemption Amount you will receive at the time you elect to request that we redeem
your notes. Your notice to us to redeem your notes is irrevocable and must be received by us no later than
2:00 p.m., New York City time, on the applicable Redemption Notice Date and a completed and signed
confirmation of such redemption must be received by us no later than 5:00 p.m., New York City time, on the same
day. The Redemption Measurement Date is the Index Business Day following the applicable Redemption Notice
Date, unless we elect to move that date to the Redemption Notice Date. You will not know the Redemption
Amount until after the Redemption Measurement Date, and we will pay you the Redemption Amount, if any, on
the Redemption Date, which is the third Business Day following the applicable Redemption Measurement Date.
As a result, you will be exposed to market risk in the event the level of the Index fluctuates after we confirm the
validity of your notice of election to exercise your right to have us redeem your notes, and prior to the relevant
Redemption Date.

Significant aspects of the tax treatment of the notes are uncertain.

The tax treatment of the notes is uncertain. We do not plan to request a ruling from the Internal Revenue
Service or from any Canadian authorities regarding the tax treatment of the notes, and the Internal Revenue
Service or a court may not agree with the tax treatment described in this pricing supplement.

The Internal Revenue Service has issued a notice indicating that it and the Treasury Department are actively
considering whether, among other issues, a holder should be required to accrue interest over the term of an
instrument such as the notes even though that holder will not receive any payments with respect to the notes until
maturity and whether all or part of the gain a holder may recognize upon sale or maturity of an instrument such as
the notes could be treated as ordinary income. The outcome of this process is uncertain and could apply on a
retroactive basis.

Please read carefully the section entitled “Supplemental Tax Considerations” in the product supplement and in
this pricing supplement. You should consult your tax advisor about your own tax situation.
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Risks Relating to Liquidity and the Secondary Market

The Intraday Indicative Value and the Indicative Note Value are not the same as the closing price or
any other trading price of the notes in the secondary market.

The Intraday Indicative Value at any point in time during the Core Trading Session of an Exchange Business
Day will equal (a) the Deposit Amount minus (b) the Intraday Short Index Amount; provided that if such
calculation results in a value equal to or less than $0, the Intraday Indicative Value will be $0. Because the
Intraday Indicative Value uses an intraday Index level for its calculation, a variation in the intraday level of the
Index from the previous Index Business Day’s Index Closing Level may cause a significant variation between the
closing Indicative Note Value and the Intraday Indicative Value on any date of determination. The Intraday
Indicative Value also does not reflect intraday changes in the leverage; it is based on the constant Daily Leverage
Factor of 3. Consequently, the Intraday Indicative Value may vary significantly from the previous or next Index
Business Day’s closing Indicative Note Value or the price of the notes purchased intraday.

The trading price of the notes at any time is the price at which you may be able to sell your notes in the
secondary market at such time, if one exists. The trading price of the notes at any time may vary significantly
from the Intraday Indicative Value of the notes at such time due to, among other things, imbalances of supply and
demand, lack of liquidity, transaction costs, credit considerations and bid-offer spreads, and any corresponding
premium in the trading price may be reduced or eliminated at any time. Paying a premium purchase price over the
Intraday Indicative Value of the notes could lead to significant losses in the event the investor sells such notes at a
time when that premium is no longer present in the market place or the notes are called, in which case investors
will receive a cash payment based on the closing Indicative Note Value of the notes during the Call Measurement
Period. See “— There is no assurance that your notes will continue to be listed on a securities exchange, and they
may not have an active trading market” below. We may, without providing you notice or obtaining your consent,
create and issue notes in addition to those offered by this pricing supplement having the same terms and conditions
as the notes. However, we are under no obligation to sell additional notes at any time, and we may suspend
issuance of new notes at any time and for any reason without providing you notice or obtaining your consent. If
we limit, restrict or stop sales of additional notes, or if we subsequently resume sales of such additional notes, the
price and liquidity of the notes could be materially and adversely affected, including an increase or decline in the
premium purchase price of the notes over the Intraday Indicative Value of the notes. Before trading in the
secondary market, you should compare the Intraday Indicative Value with the then-prevailing trading price of the
notes.

Publication of the Intraday Indicative Value may be delayed, particularly if the publication of the intraday
Index value is delayed. See “Intraday Value of the Index and the Notes—Intraday Indicative Note Values.”

There is no assurance that your notes will continue to be listed on a securities exchange, and they may not
have an active trading market.

The notes are listed on the NYSE under the ticker symbol “OILD.” No assurance can be given as to the
continued listing of the notes for their term or of the liquidity or trading market for the notes. There can be no
assurance that a secondary market for the notes will be maintained. We are not required to maintain any listing of
the notes on any securities exchange.

If the notes are delisted, they will no longer trade on a national securities exchange. Trading in delisted notes,
if any, would be on an over-the-counter basis. If the notes are removed from their primary source of liquidity, it is
possible that holders may not be able to trade their notes at all. We cannot p